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This paper looks at industrial intellectual property rights to help
small and medium enterprises grow, while also looking at their part
in promoting competition around the world through new ideas in
Arab markets. It shows that using IPRs smartly helps not only to
enter markets more easily but also brings in funds for continued
sustainable economic growth. The work wants to look at the legal,
institutional, and financial problems that make it hard to enforce
IPRs well and suggests plans to build strong intellectual property
systems that aid Arabic small and medium businesses. A mix of
telling and studying methods is used to look at how IPRs affect the
growth and lastingness of SMEs within Arab money systems. It
checks local IP laws by joining practical research on SME actions
with legal study of safety and innovation work. The study also
analyses patent applications together with trademark and industrial
design data to evaluate the effectiveness of regional IPR
regulatory systems. The findings imply that industrial IPRs do
assist SME innovation and increased market access within Arab
economies but often are limited because of poor enforcement of
regulations weak legal frameworks, and scant public awareness of
the resources available for intellectual property. Countries like the
UAE and Saudi Arabia which have stronger intellectual right
systems therefore better performing SMEs are more innovative
and competitive. Indeed, barriers to successful commercialisation
of intellectual property in this region turn out to be inadequate R&D
investment lacking institutional collaboration and overregulation.
Stronger legal protection coordinated institutional awareness
coupled with more general public awareness on IPRs would
leverage intellectual property as a driver for sustainable growth in
SMEs.
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Introduction

SMEs have significantly contributed to the economies of
developed and developing countries due to their
contribution to growth and potential to attain high rates of
growth (Adjabeng & Osei, 2022; Chowdhury et al., 2022;
Coldwell et al., 2022). However, present conditions of
markets have caused the competition among SMEs to be
very stiff because these enterprises do not generally require
large capital investments (Eriotis, 2024; Petry, 2021; Sirin,
Uz, & Sevindik, 2022). Therefore, most of them have
embraced different approaches to retain their position in
the market and ensure sustainability (Cennamo, 2021).
This change has made innovation and knowledge the
critical paths for SMEs in this new era of business
(Alnuaimi et al., 2021; Erena, Kalko, & Debele, 2023).
Since industrial property rights are very important in the
process of innovation and creation, the protection of such
rights has gained increasing importance, thus enabling
them to be acknowledged as assets like traditional ones
(Alwan et al., 2023).

The focus right now on industrial property rights within
SMEs in industrialized countries is seen in the gradually
increasing financial revenues from inventions and new
industrial designs (Petry, 2021; Su et al., 2022).
Strengthened and enforced industrial property laws mean
that even besides legal protection for the inventor and
innovator, their financial and material rights are
guaranteed, which will also bring continuous motivation

for expansion, employment creation, and technological as
well as knowledge development (Kato & Charoenrat,
2018). Industrial and technological development is thus a
basic prerequisite for economic development and a core
driver toward sustainable development. Consequently,
investment in creative SMEs should be promoted through
the establishment of legal frameworks protecting creativity
and innovation. This would lay down primary supportive
structures that would ensure youth employment, lower
unemployment as a rate, and increase and enhance the
market value plus competitiveness of these ventures.
Assuring legal coverage for creative and innovative efforts
can greatly alleviate the hurdles that most developing
countries, especially those in the Arab region, encounter in
chasing their development targets (Elmansori, 2014).
Though industrial property rights protection contributes
substantially towards the formation of knowledge-based
economies and perpetuation of market continuity and
growth for SMEs, it plays such a substantial role only in
small and medium-sized enterprises across much of the
developing world, except for Arab countries. The
limitations are particularly pronounced regarding the
production and economic models of these enterprises.

Research Questions

1. How do IPRs influence the scalability, competitiveness,
and sustainability of medium enterprises in Arab
economies, particularly in the face of globalization and
economic diversification?
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2. What structural and institutional barriers hinder the
enforcement and efficacy of IPRs in fostering an
innovation-driven economic ecosystem in Arab
countries?

3. How does the integration of universities’ research
institutions with industrial sectors impact the
commercialization of intellectual property and the
advancement of knowledge-based economies in the
Arab region?

4. To what extent do disparities in Research &
Development investment and legal frameworks across
Arab nations affect the effectiveness of IPR protection
and the region’s overall innovation landscape?

Research Objectives

1. To critically assess the role of IPRs in enhancing the
resilience, innovation capacity, and market expansion
of medium enterprises within Arab economies.

2. To identify and analyse the key legislative, financial,
and institutional constraints that impede the effective
enforcement of IPRs and propose actionable policy
reforms.

3. To evaluate the degree of synergy between universities’
research institutions and industrial sectors in driving
technological advancement and knowledge
commercialization.

4. To investigate the impact of differential Research &
Development investment and legal infrastructure on the
strength of IPR protection across Arab nations and its
implications for regional innovation competitiveness.

Literature Gap

The effect of IPRs on SMEs in the Arab area is still not
sufficiently explored, though there are increasing views
about their positive influence on innovation and economic
performance. Even though most countries have formulated
IPR laws, these do not uniformly enhance industrial
growth or economic diversification because, in many
cases, enforcement is weak, there are ambiguities in the
legal frameworks, and institutions fall short. Most SMEs
do not explicitly know how to use IPR frameworks to
enhance their competitiveness, attract investment, and
penetrate international markets. Although Saudi Arabia
and the United Arab Emirates take a lead in the region
regarding the advancement of intellectual property
protections, a lot of Arab countries are facing challenges
regarding the proper implementation and institutional
support. Amongst these, the most crucial is the least
commercialization of patents and industrial designs due to
less collaboration between research institutions and the
industrial sector. Another aspect is low investment in
research and development which hinders technology
progression, stopping Arab economies from leveraging
intellectual property as an engine for innovation and
sustained growth.

How this Research Addresses the Gap

The study will try to synthesize various disciplines by
investigating the effect of IPRs on SME growth and
sustainability in Arab economies. The analysis is extended
from the legal framework to show how IPR systems
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contribute to pragmatic business advancement, industrial
development, and technological innovation. IPRs are used
herein to examine patent filings, trademark registrations,
and industrial design applications as a measure of individual
Arab country usage of IPRs as a means of economic
resilience. The paper further articulates how universities and
research institutions create intellectual property, implying
that richer institutional collaboration greatly enhances the
commercialization process of innovations. Such protection
is influenced by the difference in expenditure on research
and development among these economies; therefore, major
impediments from within the Arab economies deny them
access to harnessing their intellectual property potential
fully. It makes specific recommendations to improve legal
frameworks and enforcement mechanisms so that an
environment conducive to innovation and growth by SMEs
is created.

Significance of the Study

The results of this study will give valuable information to
policymakers working with academic institutions and
industrial leaders in Arab economies. It highlights how IPRs
should be thoroughly understood as the drivers of industrial
growth and economic diversification that will, hence,
facilitate the shift to knowledge-based development. The
study assesses IPR frameworks and their impact on SMEs;
hence, it provides fundamental guidelines for adopting a well-
governed intellectual property management system that
would foster regional economic development. It stresses that
stronger networking frameworks should be established by
academic institutions to link research centre activities with
commercial enterprises. The study demonstrates that the Arab
business sector can develop high technologies and lead the
global market through partnerships between educational
institutions and industrial stakeholders for patent
commercialization.

The major analysis is on the barriers that impede the
knowledge flow in a holistic approach towards promoting
sustainable development through intellectual property. From
this study, it can be derived that the prosperity of SMEs in
securing their IP needs enormous financial support plus
sophisticated legal infrastructure. The document specifies
exact IPR enforcement measures that policymakers should
undertake to improve legal frameworks and increase
innovative research outputs. An innovation framework for
Arab SMEs, which includes protecting IP, has been created to
ensure continued business growth. These outcomes form an
excellent basis for the construction of future IPR policies that
will advance Arab economic objectives. It also renders
fundamental tenets for enhancing the protection of industrial
property rights and creating institutional partnerships to
establish an innovation platform for sustainable
entrepreneurial activities in regional and industrial
development.

Theoretical Review

The conception of IP claims that the production of goods
or services is induced by the finding of new information
resulting in profit and technical advantage. This idea can
be used to explain the economic and legal progress made,

Al Bermani et al — The Role of Industrial Intellectual Property Rights in Supporting Small and Medium Enterprises in Arab Countries



globally, during the scientific and technological
revolution. IP has both physical and non-physical
elements; it stands for the product of human intellect and
creativity, such as industrial inventions and prose and
artistic works (Hunter, 2012). From many viewpoints, IP
is perceived as international recognition of innovative
outputs by society, having modern and technological
means that require protection against unauthorized use.
Such protection ensures that creative societies obtain both
monetary and non-monetary returns on their investments.
The accumulation of intellectual properties thus gives a
competitive advantage to any society on the global plane
(Dratler Jr & McJohn, 2024). IP rights cover all the legal
claims that stem from intellectual activities or efforts
resulting in innovation in agriculture, industry, science,
literature, and the arts.

IP rights are about monopoly and commerce. It gives
innovators the power to stop others from using their
creations, works, or any form embodying values both
tangible and intangible, mental contributions, or
commercial aspects without a proper legal licence. Such a
notion permits the possibility of material and intellectual
innovation being sold or bought and generating financial
and non-financial returns. The main categories of IP are
industrial property rights and literary and artistic property
rights. This research focuses on industrial property rights
because it relates more to small and medium enterprises
(Ockwell et al., 2010).

The ownership concept also merits some evolution through
time. The centuries-old dominant principle of ownership
related to many fundamental purposes generally confined
within national borders. But after the First Industrial
Revolution, more trade began to show that national
protection had limits. By the second half of the nineteenth
century, countries saw they needed international deals to
help keep new inventions safe from traveling across
borders, especially as global trade grew. The international
IP system started taking clearer shape with the signing of
the Paris and Berne Conventions, followed by the
establishment of WIPO (World Intellectual Property
Organization). A major turning point was 1986 in the
Uruguay Round where IPRs found a new path particularly
with rising value in goods rooted in intellectual content
such as research, development, and technology. The
developed nations led by the United States pushed for
property protection to be embedded as a core part of any
international trade agreement. This set the stage for IPRs
to become one of the core components of GATT and later
within WTO under TRIPS.

The main goal of this deal was to fix big problems that slow
down world trade, especially the huge gaps in IPR safety
among different countries and the poor enforcing of related
rules. The deal points out that good IPR safety can be done
by fostering tech creation, research, and development;
helping share and spread tech under a system of global legal
protection; and finding a fair middle ground between the
rights and duties of makers and users of tech knowledge
(Palmeter, Mavroidis, & Meagher, 2022; Sozer, 2006).

The concept of IPRs pertains to the protection of elements
and innovations associated with commercial and industrial
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activities. This protection is granted through rights or
privileges for the products of these innovations, such as
trademarks or patents. It is practically realised through
laws that safeguard the owners of innovations, enabling
them to benefit from them within a defined period, in
accordance with international agreements governing these
rights. Industrial property encompasses the products of
both the extractive and agricultural industries in all their
forms. The key types of industrial property can be
summarised as follows (Nguyen et al., 2024). A patent is
granted for a creative idea within a specific technical field
that addresses a societal problem. Industrial designs, on the
other hand, refer to a mould, structure, or form used in the
manufacture of goods, giving the resulting products a
distinct appearance that sets them apart from similar
products, such as car bodies.

Industrial designs refer to the arrangement of lines in
innovative ways that enhance the aesthetic appeal of
goods, such as textile patterns. Trademarks are a key type
of industrial property, representing any distinctive physical
sign used by producers or sellers to differentiate their
products, aiming to build a uniqgue commercial reputation
and attract consumers. The WTO has developed
agreements and systems to address disputes related to
IPRs, recognising their significant role in international
relations. Developed countries have pushed for the
inclusion of IPRs within the WTO framework, particularly
due to concerns about imitation, industrial fraud, and the
copying of advanced goods by some developing nations.
As a result, laws and regulations to protect these rights
were created, leading to the approval of the TRIPS
agreement, despite initial objections from developing
countries who feared it would promote monopolies and
distort trade. Over time, these countries accepted the
agreement, recognising its positive aspects, such as
limiting the arbitrary policies of developed countries and
ensuring IPR regulation within a multilateral system
(Herman, Coombe, & Kaye, 2020).

Due to disparities in economic and social conditions,
technological development, and stages of growth, the
definition of small businesses varies from one country to
another. A business that is small in the United States can
be large in a developing country, and assessments may
vary within the same nation. The features include the
capacity to employ workers with diverse skills, low
investment risks, the ability to provide training that
enhances capabilities, leading to better productivity and
income. This criterion provides various definitions of
small businesses. For instance, the World Bank
classification considers firms with less than 50 employees
and a total capital of $3 million as small (Garcia-Quevedo,
Jové-Llopis, & Martinez-Ros, 2020). The International
Labor Organization considers businesses with less than 10
workers but up to 99 workers as small (Bessa et al., 2022).
The United Nations Industrial Development Organization
classifies them as projects managed by a single owner
employing between 10 and 50 workers or projects that
require low establishment costs and use a deplete
workforce. The importance of small enterprises, however,
has been increasingly realized in national economies,
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particularly regarding their role in promoting social
stability and reducing unemployment. This is because
development experiences from some Asian countries
already proved that the small enterprise sector could make
a lot of positive impacts when these countries shifted their
status from being mere consumers to becoming more
productive (Shinozaki, 2012).

The importance of small enterprises can be summarised in
several points: facilitating entry into joint ventures with
local or foreign partners, especially as foreign investment
provides financing, technology, and market connections;
offering job opportunities that reduce poverty and
unemployment; increasing the production of exportable
goods or substitutes for imports, thus saving foreign
currency and reducing balance of payments deficits;
promoting industrial integration by supplying intermediate
goods to large projects; exploiting reserves of raw
materials and resources, helping to reduce regional
disparities; encouraging creativity and innovation by
employing skilled workers; and expanding competition to
diminish monopolistic control in certain sectors (Aita,
2020). Small businesses can be grouped according to the
work they do, like changes or modifications tasks, where
materials get changed into finished or middle products,
adding value (creating goods for use or goods that are used
later in production).

Service projects are those which offer services in exchange
for remuneration and commercial projects are those which
focus on buying goods to resell or repackage for profit.
These are also common types of businesses in the small
business sector. These kinds of firms are normally
categorized according to their objectives, scope, or legal
structure (Ali & Nazmi, 2023). A wide range of difficulties
and obstacles is confronted by the small enterprise sector,
which can be summarized as follows:

Lack of adequate external financing, for example, loans
from commercial banks is a big challenge to small
enterprises because most of them do not qualify and or
cannot provide the necessary guarantees. Also, the terms
of financing including interest rates and repayment
schedules are often unfavourable.

The setup of small enterprises faces difficulties due to the
cumbersome and heterogeneous procedures, massively
multiplied regulatory bodies, and poor coordination among
these bodies, which are posing challenges to the
management and running of small businesses.

Marketing Barriers: Inward hurdles relate to the ignoring
of marketing strategies and research and inadequate
knowledge in this field. Outward, small firms face major
challenges from consumer preference for foreign products,
weak competition against imported goods, and local
products not being protected.

Economic Barriers: This type of barrier relates to the
general economic environment. For example, stagnation or
reduction of industries connected with small businesses
can hinder the attainment of expected profits by the
business. Administrative Barriers: Most small firms lack
the basic management, accounting, and marketing skills
essential to running a firm successfully. The inexperience
and unqualification of the owners contribute greatly to this
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problem (Titman, Keown, & Martin, 2018).

The sources of financing for small projects can be
categorised in various ways. In terms of ownership,
financing can come from the project owners themselves
through reinvestment of profits, from external entities such
as banks or financial institutions, or from suppliers to the
small project. In terms of type, financing can either be bank
financing or commercial financing, which involves
merchants or businesspeople. According to the duration,
financing can be classified into long-term financing (loans
with a term of more than 10 years), medium-term financing
(ranging from 1 to 10 years), or short-term financing (less
than one year). In terms of purpose, financing can be
classified as either working capital financing, which is
intended to meet reserves and short-term transactions for
enhancing the production cycle of the project, or
investment financing, which is allocated for expenses
related to expanding or creating new production capacity.

Industrial IPRS and their Relationship to
Small Projects in Developing Countries

The TRIPs Agreement introduces new forms of protection
for IPR assets commonly used in various economic
sectors, often originating from developed countries.
However, this agreement has significant implications for
developing countries, which are typically consumers of
these technological innovations. One major consequence
is that inventions and innovations cost so much due to
foreign protection and monopolization where the innovator
country pricier up production for certain goods because
those goods depend on such innovations (Gatti, 2023).
Additionally, long IPR protection periods or patents delay
technology transfer, thereby worsening production cost.
The increase in costs serves as a hindrance to trade
globally, thus contradicting the tenets of free trade as
espoused in the GATT Agreement (Baena-Rojas,
Cardona-Montoya, & Herrero-Olarte, 2023).

Some people think that it can help small projects. To get a
competitive edge, a project needs to use industrial IPRs;
this means focusing on research and development along
with creating new ideas. For ongoing competitive edge,
projects must keep protecting IPRs because the heart of a
modern group is its skill to create new things, protect, and
use smart assets. Industrial property is one key part here,
and its safety helps encourage research and development
work. It also helps stop easy copying of new items which
makes the project the only seller of a new item. This can
lead to higher earnings so it promotes more product
improvement and creation. Industrial IPRs also serve as a
good tool for selling and sending goods to other places.
The marketing of industrial property is therefore seen as
facilitating the distribution of goods from the place of
manufacture to the consumer. This reveals latent market
needs and opportunities that can be harnessed for long-
term profits. One such component is the trademark, which
also forms an integral part of marketing and hence
facilitates effective competition in the economy, which is
otherwise very diverse and competitive. Consumers
identify products by their trademarks, thus associating
them with certain qualities, aiding the marketing of the
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product without requiring the constant use of displays, and
helping to sustain the presence of the product in the market.
Such an effect is also expected in export markets when
industrial property rights are secured (Ndiaye et al., 2018).
Indeed, industrial property rights and laws are fundamental
in attracting foreign direct investment to local markets
either through direct management of enterprises in the
local market or through licensing arrangements with
nationals.

Some studies have shown that foreign investment is
boosted by the enhanced legal protection of industrial
property. The more stringent the procedures are
surrounding property rights, the more foreign investment
increases, and the more commercial franchise rights are
expanded to local companies (Kuteesa, Akpuokwe, &
Udeh, 2024). This would benefit small projects since it
would directly encourage confidence in commercial
transactions between countries that import technologies
and foreign companies holding modern technology. IPRs
protect industrial and commercial creativity against
imitation; therefore, there is a promise for the transfer of
technology to developing projects. IPRs also enhance the
market value of small projects due to their ability to
produce quality goods and enhance their brand; this is best
illustrated in the case of Amazon. From its inception as a
small online bookstore, it has transformed into a leading
global brand with an estimated worth of $220.79 billion
(Parr, 2018). Licensing foreign technologies includes
small innovative projects which contribute to training and
developing local workers. This enables the transmission of
expert knowledge from developed countries to aid its
localization along with skilled workers which would lead
to exports and a positive impact on the national economy.

Methodology

IPRs are essential to modern progress because they
guarantee the effective use of innovations to create
monetary income, particularly when related to SMEs. By
concentrating on safeguarding IPRs throughout all the
various forms, these rights can greatly assist and spur
SMEs to raise their production abilities and make them
more competitive both in the home market and abroad. The
benefits and impacts of giving industrial property right
such priority are seen in the promotion of innovation,
improvement of market position, and access to global
markets—all benefitting economic growth in general.

Estimation Techniques

This research employs a descriptive and analytical
approach to examine data and indicators related to
intellectual and industrial property protection laws in
several Arab countries, as well as the number and scale of
SMEs within these countries. The first section outlines the
theoretical framework, covering the concepts and types of
intellectual property and SMEs. The second section
explores the relationship between property rights and
SMEs, assessing how these rights can support and foster
the development of such enterprises. The third section
examines the current state of intellectual and industrial
property and its role in advancing SMEs in selected Arab
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countries.
Empirical Evaluation

Protecting Industrial Property and its Role in
Medium Projects in Arab Countries

Most Arab nations have made great advances in the
implementation of IPRs laws, particularly those which
were established during the period of foreign domination
prior to independence. For example, Lebanon enacted the
law on industrial property in 1942; Bahrain did the same
for industrial designs and patents in 1955, and Kuwait in
1958. The objective of these early laws was mainly to
regulate commercial or international relationships. For
instance, IPR laws in Lebanon were created during the
French mandate period in 1924. Bahrain chose the British
patent law of 1949 and modified it in 1977 after
independence. Many Arab and Gulf states have reformed
these laws according to their local requirements over time,
with updated legislation pertaining to industrial property,
patents, and industrial design developed between the 1950s
and 1970s. Egypt passed IPR legislation in 1949; Libya
issued its version in 1959; Iraq follows this as late as 1970,
and Sudan enacts its version two years later among many
others. Some countries saw membership in the WTO as
pivotal to strengthening IPR protection; however, several
Arab countries signed on to the TRIPS Agreement mainly
to lower trade barriers, stimulate industrial innovation, and
protect intellectual property.

An indicator for assessing a country's ability to protect
property rights ranges from 0 to 10, with higher scores
indicating better protection. According to recent data, the
UAE leads Arab countries with a score of 6.79, followed
by Qatar at 6.51, and then Oman and Saudi Arabia. On a
global scale, the UAE ranks 38th out of 139 countries,
making it the top performer in the Arab world in terms of
innovation as shown in Figure 1. The drop-in oil prices
have motivated many Gulf countries to focus on economic
diversification, and IPR protection has become central to
this shift. While patents offer robust legal protection, they
can be burdensome for small and emerging businesses,
compounded by the lack of a strong judicial system to
enforce such protections.

In most Arab countries, universities play a central role in
conducting scientific research and generating IPRs.
However, one of the primary constraints on innovation and
creativity is the weak link between academic institutions
and industrial sectors. For instance, in Egypt, the Egyptian
Patent Office is affiliated with the Academy of Scientific
Research, the nation's key institution for innovation and
technology. Egypt is home to over 400 research centres
funded by both public and private sectors. Despite this,
Egypt ranked 117th out of 137 countries in 2018 for
cooperation between universities and industry in research
and development. In 2019, the country ranked 100th out of
129 countries in the World Innovation Index (Otman,
2021).

In Asia, however, there has been significant growth in
intellectual property rights, with the continent accounting
for about a third of the global activity in patent and
trademark filings. In 2020, global filings increased by 6.1%,
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trademark filings rose by 13.7%, and industrial design
filings grew by 2%. Innovation enhances productive
efficiency, which leads to greater output. The resulting
revenues then fund further research and development, thus
promoting technological advancement. Consequently,
intellectual property rights policies and knowledge are
crucial in demonstrating a country’s innovative capacity.
The types and classifications of industrial property rights
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applications are outlined in Table 1. Moreover, Table 1
demonstrates that applications for industrial property rights
have increased across most Arab countries between 2018
and 2021, particularly in the fields of trademarks and
industrial designs. Saudi Arabia, Egypt, the UAE, and
Algeria lead in the number of patents, reflecting the adoption
of strategies focused on research, development, and the
general support of innovation and creativity.
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Figure 1: Property Rights Indicator for 2022 (World Ranking of Arab Countries.

Table 1: Number of Industrial Property Rights Application According to their Types for Some Arab Countries (2018-2021).

State Patents Trademarks Industrial Designs
2018 2021 2018 2021 2018 2021
Egypt 2,255 2,224 35,562 - 2,812
Jordan 133 347 7,375 ——-- 49 129
UAE 1,783 2,423 18,450 --- 972
Bahrain 230 329 12,500 14,132 84 1,161
Algeria 673 849 15,857 20,372 1,418 1,161
Saudi Arabia 3,399 3,979 31,892 38,130 917 1,400
The Sectoral Structure of Small and Medium projects contributed around 82% of innovations,

Projects and the Role of Innovation in Arab
Countries

SMEs have gained significant importance in institutional
reform programmes and the promotion of innovation and
technological development in Arab countries. This is
particularly evident in their growing numbers and their
contributions to economic output and unemployment
reduction. In several Arab countries, SMEs account for
approximately 90% to 99% of all businesses operating in
the formal sector. Small projects represented
approximately 5.8% of the total, while medium projects
accounted for about 0.5%, as shown in Figure 2. These

particularly in countries like the UAE, Saudi Arabia, and
Egypt, which have actively promoted a knowledge-based
economy and innovation. In the UAE, SMEs have
embraced information and communication technologies,
with 98% of projects having internet access in 2017, and
47% using electronic marketing. These projects also
organise annual programmes to stimulate innovation
among youth and support them with both internal and
external funding sources. In Egypt, the Innovation Support
Fund was established in 2018 with a capital of one billion
Egyptian pounds to support innovative projects, alongside
an expansion into financial and digital technologies. As a
result, SMEs have increasingly sought patents, trademarks,
and industrial designs to enhance their growth and success.
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Figure 2: Number of Small and Medium Projects in several Arab Countries 2019.

In terms of sectoral distribution, the services sector
accounted for 60% of the total number of small and
medium projects in Saudi Arabia as shown in Table 2,
Lebanon, UAE, and Jordan, followed by the industrial
sector at 28%, and the foreign trade sector. Additionally,
many of the goods produced by these projects successfully

may reflect the creative or innovative capabilities that
support these projects' ability to compete internationally,
despite their relatively small number. Small and medium
projects play a crucial role in generating job opportunities
and reducing unemployment. Their contribution to
employment ranges between 10% and 49% in several Arab

reached foreign markets, indicating that their products countries, including Saudi Arabia, Qatar, Jordan, Iraq,

possess strong competitiveness. This high competitiveness UAE, Morocco, and Tunisia.

Table 2: The Most Important Sectors and Markets in Which Small and Medium Projects are Concentrated.

State Sector Target Market

Jordan Domestic Trade, Industry, Services, Construction and 60% Internal Markets and 40% External
Transportation Markets

Kuwait Internal Trade and Services The Interior is Larger than the Exterior

Lebanon Wholesale Trade, Manufacturing, Construction and Internal and to a Lesser Extent External
Communications

Morocco Trade and Manufacturing Internal and Externa

Saudi Arabia Internal Trade and Services Internal

Challenges Facing the Activation of IIPR and enhance the regulatory environment for IPRs, their

their Support for Small and Medium Projects in
Arab Countries

The ability to enhance the environment for SMES to generate
new job opportunities is influenced by a range of political,
economic, and social factors, which in turn impact the growth
and productivity of these projects. These factors can also
create challenges, particularly in the absence of a clear
strategy for IPRs and the weak management of these rights,
which negatively affect innovation and technological
progress. Despite steps taken by many Arab nations to
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willingness and ability to enforce such policies are rather

weak. This can be attributed to several reasons:

1. Unavailability of adequate funds, human resources, and

expertise.

Failure of laws and legislation in drafting and

implementation.

3. Inadequate [training and qualification of personnel.

4. Lack of transparency and poor national
international coordination.

Such problems have also been due to low investment in

research and development.

2.

and

0.003 0.004 0.005 0.006

Figure 3: Percentage of Spending on Research and Development in Some Arab Countries.
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Figure 3 shows that most countries have low research and
development (R&D) expenditures as a percentage of GDP.
In addition, the culture surrounding IP is weak and
awareness campaigns are needed to educate consumers
about the adverse effects of counterfeiting and commercial
fraud and promote greater respect for IP, especially in the
Arab region. These challenges are due to the economic and
political instability faced by many Arab countries, which
has led to an outflow of talent and qualified professionals,
further undermining the efficiency of some projects. In
addition, the lack of commercial channels and limited
growth opportunities have led to the relocation of some
local innovation projects abroad. To address these issues,
Arab countries must establish a sound IP regulatory
framework, prioritize investment in R&D, and move
towards a knowledge-based economy. This change should
be accompanied by efforts to promote technology transfer
and encourage creative thinking, which will ultimately
contribute to economic growth in the Arab region.

Conclusions and Recommendations

Government support is also a key factor in the proper
enforcement of IPR and industrial laws. Most violations of
industrial and intellectual property rights occur due to
mismanagement in government premises rather than weak
legislation. Most Arab countries have low expenditures on
research and development and IPR indices because of
insufficient financial and legal backing. There exists a
conceptual link between the protection of industrial property
and the productivity in the case of small and medium
projects robust in developed countries remains weak in
developing and Arab countries To propel economic
development, protection of intellectual and industrial
property rights is efficiently secured Some Arab countries
such as the UAE, Algeria, Egypt, and Saudi Arabia have
links between industrial property rights and small projects
but they still face problems due to political instability
mismanagement among them and lack of government
support. It should be essential to place R&D in industrial
property rights and support advanced, innovative product
acquisition. Increasing the cultural awareness of the
importance of industrial property rights, financial backing,
and encouraging SMEs to perceive them as valuable assets
is a step toward the process. Setting up offices under
intellectual and industrial property rights for handling cases
and disputes will lead to a much faster technological
development. development in productive projects. This will
not only provide industries but also bring about the
opportunity for technologically advanced nations to transfer
modern technology to developing countries along with
protective mechanisms. Emerging and innovative projects
that engage youth provide intellectual creativity and offer
protection that will support growth better. The best
developed nation’s best practices will be leveraged in
connecting small projects to local institutional development
through intellectual benefits to local.
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