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The oil-producing nations contribute significantly to the economic
expansion of the oil exporting business. Political instability and
infrastructure degradation have negatively impacted Irag's
economic growth. Less economic stability is a significant factor
in Irag's inflation rate. This study aims to determine the impact of
oil prices, oil demand, licensing rounds, oil product capacity, oil
sector development, and inflation on Irag's economic
development. This research uses secondary data from papers
and surveys to determine its findings. The study indicated that
oil prices, oil demand, the oil licensing round, oil product
capacity, oil sector development, and inflation have an essential
impact on Irag's economic growth. This work is novel from a
theoretical standpoint because previous research has ignored
this gap in the literature. This study has produced empirical proof
of economic growth in Iraq due to the oil industry and the
issuance of oil licenses to various enterprises, which has
significant consequences for practice.
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1. INTRODUCTION

In modern times, oil sector production and export are
regarded as the most significant economic revolution and
contributors to the growth of any nation that exports oil
(Al-Jafar et al., 2019; Axelgard, 2019). Middle Eastern
countries are well-known for their oil production since
they export substantial quantities of oil to meet the
demands of the rest of the world's non-oil exporting
nations (Kraidi et al., 2020; Salim et al., 2021). Iraq is also
one of the world's largest oil suppliers, enabling the rest of
the world to meet its energy needs (Abdullah et al., 2021,
Qaisetal., 2019). Irag's economy primarily depends on the
oil and gas industry, which helps the stability of the
economic crises to the benefit of the people (H. S. M. Al-
Obaidi, 2022; Alshami et al., 2022). Similarly to other gulf
countries, Irag's oil and gas output climbed in 2012 as the
global demand for Iraqgi oil increased (Abbas et al., 2020;
Al-Khazraji et al.,, 2020). Oil output is directly
proportional to demand since huge firms refine oil
according to the demand of importing countries'
populations (Handhal et al., 2020; Wu et al., 2018). The oil
industry in Iraq is not always booming, and the economic
problem is also growing (M. A. Abbas et al., 2019; Ahmad,
2018). The crisis in any economy is a significant
impediment to advancement. Consequently, the Iraqi
government must emphasize oil production and its
equitable distribution to consumer nations to improve their
learning (Abdul-majeed et al., 2020). The foreign ties of

many countries with Iragq depend on Irag's oil exports to
the rest of the world (Al-Khafaji et al., 2020; EI Diasty et
al., 2018).

The conflict between Irag and other oil-exporting nations
is crucial to the nation's economic development (Qader et
al., 2021; Saymour, 2022). The nation has viewed oil
production and export as key factors in international
relations and economic development (Albidhani et al.,
2019; Fadhel et al., 2019). Due to Iraqg's status as a war
zone, less attention is paid to the oil sector and the
maintenance of its logistical infrastructure. As a result, the
country's oil exports have been constrained (Albidhani et
al., 2019; Shlimon et al., 2020). United Nations limits on
oil exports pose a significant obstacle to the Iraqi
government's efforts to strengthen the oil sector (Ali et al.,
2019; Chen et al., 2022). Particular countries have
different economic growth drivers; Iraq's oil-producing
industry, which is developing and contributing to the
country's development, is the most important economic
growth engine (Al-Hawash et al., 2018; Jirjees et al.,
2019). The economic war between Iraq and other oil-
producing nations is in constant conflict with Irag's
economic status, which is not conducive to economic
growth (S. A. M. Al-Obaidi, 2021; Li et al., 2018). Since
2012, Irag's oil production has increased despite the
inefficiency of its logistic system to support the economy
in a manner conducive to attaining sustainable
development and meeting the oil demand of consuming
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nations (Al-Obaidy et al., 2019; Mahibes et al., 2020).
Different refineries in Iraq are working to build the oil
industry profitably, but the country's economic progress is
intimately tied to its political development (Ahamad et al.,
2019; Burag A Al-Baldawi et al., 2019; Almalikee et al.,
2019). Therefore, the government in every nation must
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improve economic growth with the political stability
required for foreign direct investment in the country's
economic stability (Ahamad et al., 2019). There have been
times of increased and decreasing export of Iragi oil (Al-
Jaberi et al., 2020). Figure 1 depicts the oil exports of Iraqg.
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Figure 1. Iragi Oil Exports
Source: Iraq Energy Institute

Numerous studies from the past that are well-known for
their theoretical and practical contributions analyze the
Iragi economy (Limin et al., 2019). Undoubtedly, the
economy's stability depends on the country's exports and
imports (M. A. Abbas et al., 2019; Zhong et al., 2018). In
Irag, the government is upgrading its facilities to an
advanced level to expand them to an appropriate level
(Moosajee, 2018). The fundamental level of economic
growth is achievable through oil exports (Al-Fehdly et al.,
2019; Saleh et al., 2021). Since Iraq is one of the world's
major exporters of oil and gas, it is one of the largest oil
and gas producers (Kraidi et al., 2019). Many of Europe
rely on Iraq for their oil and gas needs (Al-Jafar et al.,
2019). According to the study of Qais et al. (2019),
economic growth in lraq is attainable given political
stability. Wu et al. (2018) concluded that the poor
economic position in Iraq is a result of the warzone area

since it has harmed Iraqg's infrastructure and logistics.
Axelgard (2019) showed that Iraq's infrastructure had been
degraded since 2004 when the war in Iraq was at its height.
In nations that have failed to sustain political stability,
there are fewer opportunities for economic achievement.
The Iraqgi populace should prioritize economic growth,
while the government must promote its oil industry (M. A.
Abbas et al., 2019). Different perspectives on Iraq's robust
economic growth have been expressed in the available
literature. However, there is a lack of research on both the
theoretical and practical implications of the role of oil
production and the oil demand sector in the country's
economic growth. Indeed, Iraq's economy had several ups
and downs due to political instability (Kraidi et al., 2020;
Qais etal., 2019). However, in addition to political factors,
other variables contributed to Iraq's economic success
(Kraidi et al., 2020). From 2012 to 2022, Irag's economy
saw a variety of fluctuations, as depicted in Figure 2.
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Figure 2. Economic Situation of Iraq from 2012 to 2022
Source: Trading Economics

This study aims to determine the impact of oil prices, oil
demand, licensing rounds, oil product capacity, oil sector
development, and inflation on Irag's economic
development. This study adapted this research from the
literature to present empirical proof for Irag's economic
growth advancement. Undoubtedly, the current corpus of
literature has previously explored several facets of
economic growth in lraq associated with the oil industry
(Al-Fehdly et al., 2019; Kraidi et al., 2019; Saleh et al.,
2021). However, no specific study has addressed the
uniqueness of research concerning sustainable economic
growth and the impact of oil prices, oil demand, the oil
licensing round, oil product capacity, oil sector
development, and inflation on the growth of the lraqi
economy. This study is theoretically unique because no
other research has addressed this topic in such depth.

On the other hand, the practical consequences of this
research are noteworthy since this study has produced
evidence of economic growth in Irag's oil sector and oil
licensing to various firms. This research is based on
secondary data from multiple sources to contribute to
Irag's economic growth. On the other hand, the future
directions of this research are noteworthy for future studies
that will address the additional vacuum in the literature
concerning the modern economic expansion of Iraq.

2. Literature Review

The fluctuation of oil prices is a significant problem for
nations that export oil to others (Kraidi et al., 2019).
Indeed, oil prices are determined by worldwide markets,
but the government also plays a significant role in
managing oil prices (Saleh et al., 2021). The oil prices of
countries experiencing economic crises are significantly
lower than those of developed nations (Al-Fehdly et al.,
2019). Undoubtedly, oil prices play a significant role in
international wars, but the oil prices in Iraq fluctuate due
to political instability and worldwide market trends (Al-
Fehdly et al., 2019). The Iragi government must decrease
oil prices below market levels and enhance its oil
transportation infrastructure (Moosajee, 2018). lraq's

economic growth is achievable if the country's economic
development is based on oil prices (Zhong et al., 2018).
Due to a decrease in oil output and availability, global oil
prices rise over time (M. A. Abbas et al., 2019). In their
quest to export oil, oil-producing nations such as Qatar,
Saudi Arabia, and Iran are targeting diverse markets,
which significantly impacts oil prices (Limin et al., 2019).
Similarly, this oil crisis has posed a challenge to the
nation's economic development that is not optimal for the
people (Burag Adnan Al-Baldawi, 2020). The Iraqi
government must sustain oil pricing with foreign players
to stimulate the economy.

Population and oil usage in various industries contribute to
arise in oil demand in many nations (Al-Jafar et al., 2019).
Working in different nations, the refineries refine crude oil
for the population and its consumption (Axelgard, 2019).
The oil demand is directly related to production (Salim et
al., 2021). The oil-producing nations are focusing on the
export demand for oil production (Kraidi et al., 2020).
Since 2009, Iraq has boosted oil production, since oil
demand has surged by 123%. (Qais et al., 2019). Similarly,
economic sustainability supports the expansion of the
economic sector in Irag (Abdullah et al., 2021). Iran and
Qatar are also increasing their oil output because the
market is growing (Alshami et al., 2022). However, the
total oil export by Iraq is essential to the economic stability
that requires it (H. S. M. Al-Obaidi, 2022). Increasing oil
demand from China, Europe, and Asian nations is causing
the Iragqi economy to adapt by exporting oil to these regions
(Abbas et al., 2020). In addition, oil prices have a crucial
role in the export of crude oil when there are numerous
rivals on the market (Al-Khazraji et al., 2020). Iran's oil
prices have decreased due to market competition (Handhal
et al., 2020). Because Iraqi refineries export high-quality
oil, the Iranian oil demand does not exceed Irag's crude oil
production (A. K. Abbas et al., 2019). The oil markets are
expanding, contributing to the nation's economic
expansion (Al-Jafar et al., 2019). The oil-producing well
in Iraq satisfies the need for oil exports in the vast global
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market (Axelgard, 2019).

The development of the oil industry is essential to the
country's economic viability (Kraidi et al., 2019). Various
variables contribute to the economic expansion of various
nations. Similarly, in Iragq, the role of oil sector
development is essential because the oil sector contributes
significantly to Irag's exports of commaodities (Al-Fehdly
etal., 2019). The political instability in Iraq is a significant
obstacle for the Iragi government as it attempts to grow the
oil industry (Moosajee, 2018). The proper development of
Irag's economy is contingent on improving the oil industry
(Zhong et al., 2018). As a result of the decreased cost of
oil exports, the logistics for exporting oil in Iragq have been
improved, contributing to the growth of the oil sector
(Limin et al., 2019). In oil-producing countries, economic
progress is intimately tied to oil output (Burag Adnan Al-
Baldawi, 2020). Stability in economic growth is required
for political sustainability (Ahamad et al., 2019). The
United Nations' prohibition of Iraq's oil exports posed a
significant obstacle to Irag's economic development
(Almalikee et al., 2019). The terms and conditions of Irag's
oil supply pose a barrier to the government's ability to
sustain economic growth (Al-Obaidy et al., 2019). The
American war in lraq decreased oil output because of a
significant infrastructure difficulty (Jirjees et al., 2019).
Similarly, the restriction on Iran's oil exports harmed Iran's
economy, much as the American war in Iraq harmed Irag's
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economic progress (S. A. M. Al-Obaidi, 2021).

Oil licenses are essential to expand oil production and export
from its refinery (Al-Jafar et al., 2019). The oil-producing
nations are granting oil sector licenses to various global
corporations (Axelgard, 2019). Multiple multinational
corporations labor in Qatar to export oil and support the
government's economic expansion (Salim et al., 2021).
Financial sustainability is attainable when the most
productive firms in the oil industry are granted licenses
(Kraidi et al., 2020). The importance of the oil sector's
supporting sectors stems from the contribution these
businesses make to economic growth (Qais et al., 2019). Qil-
producing enterprises are responsible for producing and
refining crude oil for the market (Abdullah et al., 2021). The
multinational corporations operating in Iraq should improve
their level of knowledge by enhancing their working capacity
(Abbas et al., 2020). The licenses should be provided to
enterprises functioning in the oil sector through foreign direct
investment (Wu et al., 2018). In Russia, the number of oil-
producing enterprises has expanded due to issuing several
licenses to international firms that can work for it (Ahmad,
2018). Foreign direct investment has enhanced Russia's oil
exports, which contributes to the country's economic
viability (Fadhel et al., 2019; Saymour, 2022). Figure 3
depicts the conceptual framework describing the effects of
the variables in this investigation.

Oil Prices

Oil Demand

Economic
Development

Oil Sector
Development

Oil Licensing

Figure 3. Study Conceptual Framework for Economic Development

3. RESEARCH METHODOLOGY

This study utilizes secondary data to give empirical
evidence regarding the impact of oil industry performance
on economic growth in lrag. Earlier research on the
importance of the oil industry in various nations is also
based on secondary data extracted from different papers
and documents (Ahamad et al., 2019; Buraq Adnan Al-
Baldawi, 2020; Al-Jaberi et al., 2020). Similarly,
secondary data are included in this analysis because reports

and other papers about Iraq's oil sector's performance are
readily accessible. On the other hand, this study uses data
from previously published research papers on oil sector
demand (Al-Jafar et al.,, 2019; Axelgard, 2019), oil
licensing (Abdullah et al., 2021; Alshami et al., 2022; Qais
et al., 2019), and the oil sector's contribution to economic
growth (A. K. Abbas et al., 2019; Abdullah et al., 2021,
Ahmad, 2018; Alshami et al., 2022; Handhal et al., 2020).
The data from past research were thoroughly analyzed to
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give empirical evidence on the effect of oil prices, oil
demand, oil licensing rounds, oil product capacity, oil
sector development, and inflation on Irag's economic
development. Similarly, our study has utilized these
statistics to comprehend the impact of the oil business on
Irag's economic growth. In addition, this study has used
this fact to draw relevant conclusions that would boost the
economic growth of Iraq through oil sector development.
4. FINDINGS

This research has uncovered a rise in various oil industry
industries in Irag. The findings of this study indicate that
Irag's oil demand climbed by 200 percent between 2003
and 2021. (Al-Fehdly et al., 2019; Moosajee, 2018; Saleh
et al., 2021). In addition, this analysis determined that
Irag's oil prices climbed by 79% between 2003 and 2021.
Similarly, this analysis revealed that Irag's number of oil
licenses increased by 13% between 2003 and 2021. From
2003 to 2021, Iraqg's oil industry development expanded by
44%, according to the findings of this study. From 2003 to
2021, these factors indicate that oil demand, oil prices, and
licensing to the oil supporting industry and oil sector are
increasing in Irag. Indeed, this increase strongly impacts
Irag's economy (see Table 1).

Table 1. Increase from 2003 to 2021

No Variables Increase from 2003 to 2021

1 Oil Demand 200%
2 Oil Prices 79%
3 Oil Licensing 13%
4 Oil Sector Development  44%
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while oil sector economic development increased by 127%
(see Table 2).

Table 2. OQil Industry Performance and
Development in Iraq

Economic

Years Increase in Oil Sector
Logistic and Infrastructure

Economic Development
in Iraq with Oil Sector

In addition, this study determined that the performance of
Irag's oil industry increased alongside the country's
economic growth (Albidhani et al., 2019; Ali et al., 2019;
Fadhel et al., 2019; Shlimon et al., 2020). In this regard,
statistics indicate that Irag's oil sector logistics and
infrastructure rose by 17% in 2003, while oil sector
economic development increased by 5%. Moreover,
according to the statistics, Irag's oil sector logistics and
infrastructure rose by 19% in 2004, while oil sector
economic development increased by 7%. In addition,
statistics indicate that Irag's oil industry logistics and
infrastructure rose by 16% in 2005, while economic
growth in the oil sector increased by 4%. Similarly,
statistics indicate that Irag's oil sector logistics and
infrastructure rose by 23% in 2006, while oil sector
economic development increased by 5%. Moreover,
according to the statistics, Irag's oil sector logistics and
infrastructure rose by 34% in 2007, and oil sector
economic development increased by 2%. Moreover,
statistics indicate that Irag's oil industry logistics and
infrastructure expanded by 16% in 2008, while economic
growth in the oil sector increased by 9%. Irag's oil sector
logistics and infrastructure grew by 178% in 2020, while
oil sector economic development increased by 114%,
according to statistics. According to statistics, lraq's
logistics and infrastructure expanded by 198% in 2021,

2003 17% 5%
2004  19% 7%
2005  16% 4%
2006  23% 5%
2007  34% 2%
2008 16% 9%
2009  21% 14%
2010  54% 33%
2011  76% 49%
2012  60% 20%
2013  43% 15%
2014  78% 47%
2015  83% 52%
2016 121% 77%
2017 125% 80%
2018 117% 50%
2019 149% 120%
2020  178% 114%
2021 198% 127%
1. Conclusion

This study concludes that the Iragi government plays a
significant role in the oil sector's performance in boosting
the country's economic growth. Irag has become one of the
world's leading oil producers, helping to meet the demands
of other countries. The petroleum and gas business is a
significant contributor to Irag's GDP, stabilizing the
market and meeting the population's needs. In the
meantime, as in other gulf states, Iraq's oil output increased
by 2013 as demand for Iraqi oil increased globally. Since
enormous firms refine oil in response to consumer requests
in nations that purchase it, the amount of oil produced is
proportional to this demand. Although the oil business in
Iraq is not consistently booming, the country's economic
status is deteriorating. Although the oil business in Iraq is
not consistently booming, the country's economic situation
is worsening. Any economy's problems are obstacles to
progress. The responsibility of the Iragi government to
emphasize oil production and its equal distribution to
buyer nations is essential for enhancing their educational
grasp. The oil exports from Iraq to the rest of the globe
affect international relations.

The research indicates that economic progress in lIraq is
possible if the state's administration is keen to strengthen
its ties with other nations to expand the oil business.
Because the price of crude is one of the most influential
variables in the growth of lIrag's oil income, the
administration must enhance the procedures for stabilizing
oil and gas prices on the market. According to this report,
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Irag's oil production cannot keep up with the market's
expanding demand for oil, despite increasing the market's
need for oil. To increase the efficiency of the petroleum
industry, the Iragi government must attract foreign
investment. If petroleum exporting enterprises operate
more efficiently and move more heavy crude, Irag's
infrastructure and logistical network must be enhanced.
The worldwide agreement has a significant impact on
economic development. There should be good relations
between the lragi government and its neighbors, and
efforts must be taken to increase oil exports.

2. Implementations

This research has significant practical and theoretical
consequences for the growth and development of the Iraqi
economy. The study introduced the literature relationship
that oil demand substantially affects economic growth. In
the case of Iraq, no prior research has explored this role in
the economy's sustainability. In addition, this study has
demonstrated the critical influence of oil prices on Iraqg's
economic growth for sustainable development. Similarly,
the older research did not examine this relationship
between oil price swings and Irag's economic growth.
Thirdly, this study contributed to the literature by
demonstrating that the licensing of different enterprises
functioning in the oil support industry substantially
impacts the economy's development when the government
operates effectively.

Moreover, previous research only addressed the role of
foreign direct investment in boosting the Iragi economy.
Consequently, this contribution to the corpus of knowledge
is essential, as it has influenced the economic development
of Irag. In addition, this study contributed to the literature
by highlighting the importance of oil sector development
in Iraq for the country's financial sustainability. Indeed,
this research has developed a conceptual framework for the
literature.

Second, this study has substantial practical consequences
that are essential for the Iragi government to improve the
oil sector's performance for the country's economic
development. The study indicates that economic growth in
Iraq is achievable if the country's administration is
interested in extending the oil market through international
relations. The price of oil is one of the primary factors in
the development of the oil sector in Irag; consequently, it
is the government's job to increase policies for stabilizing
oil prices on the market. Similarly, the study revealed that
the market's oil consumption is rising, but Irag's oil
production is insufficient to supply this demand.
Therefore, the Iragi government should promote foreign
direct investment to improve the oil sector's performance.
The upgrading of Iraq's infrastructure and the logistic
system is also crucial for enhancing the ability of oil
exporting corporations to refine and sell crude oil. Indeed,
the international accord has a significant impact on
economic growth. The Iragi government should cultivate
cordial relations with its neighboring nations and increase
oil exports.
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3. Future Directions

Intriguingly, the purpose of this study is to determine and
assess the impact of oil prices, oil demand, oil licensing
rounds, oil product capacity, oil sector development, and
inflation on Irag's economic development. This study
concludes that these characteristics are crucial to the
economic prosperity of every nation. However, this study
has several drawbacks. Undoubtedly, oil prices are
essential for the growth of the oil industry and its
interactions with other nations. Still, this study does not
address the significance of international relations in the oil
industry context. In this sense, scholars must consider
Irag's foreign relations concerning the oil industry's
performance. This study examines the idea of oil demand
but does not address the function of oil production and
refining. Therefore, future studies should not be confined
to the demand for oil but should instead stress Iraq's
capacity to satisfy market demand. Thirdly, this study's
approach is limited because it depends on secondary data.
To establish this link's influence on the Iragi economy's
growth, it will be necessary to perform more research
based on the questionnaire's primary data.
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